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accountability, transparency,
and continuous improvement.

AL CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS
...helping nonprofits create good® Corporation

ALTRUICADVISORS

Independent Auditors' Report

To the Board of Directors
Treeline Pass Inc.
Englewood, Colorado

Opinion

We have audited the accompanying financial statements of Treeline Pass Inc. (a nonprofit organization), which
comprise the statement of financial position as of December 31, 2024 and the related statements of activities,
functional expenses, and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material aspects, the financial
position of Treeline Pass Inc. as of December 31, 2024 and the changes in its net assets and its cash flows for
the year then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditors' Responsibilities for
the Audit of the Financial Statements section in our report. We are required to be independent of Treeline Pass
Inc. and to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to
our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Treeline Pass Inc.'s ability to continue as
a going concern within one year after the date that the financial statements are available to be issued.
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Independent Auditors' Report (continued)

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements, including omissions, are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e  Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Treeline Pass Inc.'s internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

e  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about Treeline Pass Inc.'s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit, significant audit findings, and certain internal control related matters that
we identified during the audit.

Altruic Advisors, CPAy

Certified Public Accountants

Centennial, Colorado
April 17, 2025
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Treeline Pass Inc.

Statement of Financial Position

December 31, 2024

ASSETS

Current Assets
Cash and cash equivalents
Accounts receivable, net
Grants and pledges receivable
Prepaid expenses
Total current assets

Property and Equipment, net

Other Assets
Right-of-use asset
Security deposit

Total other assets

Total assets
LIABILITIES AND NET ASSETS

Current Liabilities
Accounts payable
Accrued personnel expenses
Operating lease obligation, current portion
Total current liabilities

Long-Term Liabilities
Operating lease obligation, net of current portion,
and net of unamortized present value discount

Total liabilities
Net Assets
Without donor restrictions
With donor restrictions
Total net assets

Total liabilities and net assets

The accompanying Notes are an integral
part of these financial statements

386,737
52,362
32,190
20,573

491,862

171,168

259,587
20,000

279,587

942,617

4,480
3,508
83,030

91,018

200,722

291,740

578,687
72,190

650,877

942,617
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Treeline Pass Inc.

Statement of Activities

Year ended December 31, 2024

Operating Revenue and Support
Operating Revenue
Program service income
Special events revenue, net (see Note 8)
Total operating revenue

Operating Support
Contributions and grants
Special event contributions
Special event in-kind donations
In-kind donations
Net assets released from restrictions
Expiration of time restrictions
Total operating support

Total operating revenue and support

Operating Expenses
Program services
Supporting services
General and administrative
Fundraising
Total operating expenses

Total operating revenue and support in
excess (deficit) of operating expenses

Other Changes
Miscellaneous income
Interest income
Total other changes
Change in Net Assets
Net Assets, Beginning of Year, as Previously Stated
Prior Period Adjustment

Net Assets, Beginning of Year, As Restated

Net Assets, End of Year

The accompanying Notes are an integral

part of these financial statements

Without Donor With Donor
Restrictions Restrictions Total

$ 720,256 $ - 720,256
(39,043) - (39,043)
681,213 - 681,213
281,689 72,190 353,879

96,965 - 96,965

48,983 - 48,983

21,458 - 21,458

16,535 (16,535) -

465,630 55,655 521,285
1,146,843 55,655 1,202,498
1,020,322 - 1,020,322
106,018 - 106,018

61,399 - 61,399
1,187,739 - 1,187,739
(40,896) 55,655 14,759

586 - 586

5,992 - 5,992

6,578 - 6,578

(34,318) 55,655 21,337
570,287 16,535 586,822

42,718 - 42,718

613,005 16,535 629,540

$ 578,687 $ 72,190 650,877
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Treeline Pass Inc.

Statement of Functional Expenses

Year ended December 31, 2024

Salaries
Employee benefits
Payroll taxes

Total personnel costs

Occupancy
Contractors
Depreciation
Program expenses
Legal and professional services
Insurance
Personnel expense
Repairs and maintenance
Office supplies
Staff meals and entertainment
Staff development
Bank fees
Fundraising
Bad debt
Printing and postage
Miscellaneous expenses
Equipment
Information technology
Licenses and fees

Total expenses

Supporting Services

Program General and Total

Services Administrative Fundraising _ Total Expenses
$ 613,956 $ 39,020 $ 20,947 $ 59,967 $ 673,923
59,348 7,153 1,457 8,610 67,958
60,074 3,589 2,178 5,767 65,841
733,378 49,762 24,582 74,344 807,722
138,485 - - - 138,485
13,068 5,260 29,109 34,369 47,437
46,629 - - - 46,629
41,303 - - - 41,303
- 30,830 - 30,830 30,830
17,953 945 - 945 18,898
- 14,129 - 14,129 14,129
10,513 - - - 10,513
7,505 395 - 395 7,900
6,167 - - - 6,167
4,974 - - - 4,974
- - 3,870 3,870 3,870
- - 3,838 3,838 3,838
- 2,642 - 2,642 2,642
- 1,482 - 1,482 1,482
- 428 - 428 428
347 - - - 347
- 100 - 100 100
- 45 - 45 45
$ 1,020,322 $ 106,018 $ 61,399 $ 167,417 $ 1,187,739

The accompanying Notes are an integral
part of these financial statements Page 5



Treeline Pass Inc.

Statement of Cash Flows
Increase (Decrease) in Cash and Cash Equivalents

Year ended December 31, 2024

Cash Flows From Operating Activities
Change in net assets
Adjustments to reconcile change in net assets
to net cash provided by operating activities
Depreciation
Noncash change due to lease amortization
Increase (decrease) from changes in assets and liabilities
Accounts receivable
Grants and pledges receivable
Prepaid expenses
Accounts payable
Accrued personnel expenses
Net cash provided by operating activities

Cash Flows From Investing Activities
Purchases of property and equipment
Net cash used by investing activities
Net Increase in Cash and Cash Equivalents

Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

The accompanying Notes are an integral
part of these financial statements

21,337

46,629
(1,912)

(9,644)
15,900
(8,625)
(8,553)
(440)

54,692

(28,820)

(28,820)

25,872

360,865

$

386,737
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Treeline Pass Inc.

Notes to Financial Statements
December 31, 2024

Note 1 — Nature of Organization and Significant Accounting Policies

Nature of Organization. Treeline Pass Inc. ("the Organization") was formed to empower adults with autism
and developmental disabilities to cultivate lives rooted in purpose, joy, and growth in an inclusive community
environment. The Organization's sources of revenue and support are from Medicaid and private billings for
client services as well as from public and private contributors and grantors in Colorado.

Use of Estimates. The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Basis of Accounting. The financial statements of the Organization have been prepared on the accrual basis
of accounting and, accordingly, reflect all significant receivables, payables, and other liabilities.

Cash and Cash Equivalents. The Organization considers all highly liquid debt instruments with maturities of
three months or less to be cash equivalents. The carrying value of cash and cash equivalents approximates
fair value because of the short maturities of those financial instruments.

Accounts Receivable. Accounts receivable consist primarily of amounts due for program services.
Accounts receivable are presented net of an allowance for credit losses, which is an estimate of the amount
that may not be collectible. In determining the amount of the allowance as of the balance sheet date, the
Organization separates accounts receivable into risk pools based on their aging and develops a loss rate for
each pool. The loss rate is based on management's historical collection experience, adjusted for
expectations about current and future economic conditions, and the creditworthiness of the payor. The
allowance is continually reviewed and adjusted to maintain the allowance at a level considered adequate to
cover future uncollectible amounts. The allowance for credit losses as of December 31, 2024 was $2,642.

Grants and Pledges Receivable. Grants and pledges receivable are recognized only when the conditions
on which they depend are substantially met and the grants and pledges become unconditional. Grants and
pledges receivable are stated net of allowances for uncollectible accounts. Management provides for
probable uncollectible accounts through a provision for bad debt expenses and an adjustment to the
allowance account based on its assessment of the current status of individual grants and pledges. Balances
still outstanding after management has used reasonable collection efforts are written off through a reduction
to the allowance account and a corresponding reduction to the receivable. Management believes that all
grants and pledges receivable are fully collectible at December 31, 2024.

Property and Equipment. 1t is the Organization's policy to capitalize property and equipment at cost for
purchases over $1,000, while repair and maintenance items are charged to expense. Donations of
equipment are capitalized at their estimated fair value at the date of gift. Such donations are reported as
contributions without donor restrictions unless the donor has restricted the donated asset to a specific
purpose. The Organization's property and equipment currently consists of leasehold improvements and
vehicles, which are depreciated over five to seven years using the straight-line method.
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Treeline Pass Inc.

Notes to Financial Statements
December 31, 2024

Note 1 — Nature of Association and Significant Accounting Policies (continued)

Impairment of Long-Lived Assets. In the event that facts and circumstances indicate that property and
equipment or other assets may be impaired, an evaluation of recoverability would be performed. If an
evaluation is required, the estimated future undiscounted cash flows associated with the asset are
compared to the asset's carrying amount to determine if a write-down to market value would be necessary.
No impairment losses were recorded during the year ended December 31, 2024.

Right-of-Use Assets and Leases. The Organization determines if an arrangement is a lease at inception.
Operating leases are included in right-of-use ("ROU") lease assets, current portion of lease obligations, and
long term lease obligations on the Organization's statement of financial position. ROU lease assets
represent the Organization's right to use an underlying asset for the lease term, and lease obligations
represent the Organization's obligation to make lease payments arising from the lease. Operating ROU
lease assets and obligations are recognized at the commencement date based on the present value of
lease payments over the lease term. The Organization does not recognize the right-of-use asset and lease
liability arising from leases that, at the commencement date, have a lease term of 12 months or less, and do
not include an option to purchase the underlying asset that the Organization is reasonably certain to
exercise. As most of the Organization’s leases do not provide an implicit rate, the Organization uses its
incremental borrowing rate based on the information available at the commencement date in determining
the present value of lease payments. The ROU lease asset also includes any lease payments made and
excludes lease incentives. The Organization's lease terms may include options to extend or terminate the
lease when it is reasonably certain that the Organization will exercise that option. Lease expense for lease
payments is recognized on a straight-line basis over the lease term.

Basis of Net Asset Presentation. The Organization reports information regarding its financial position and
activities according to two classes of net assets: net assets without donor restrictions and net assets with
donor restrictions.

Net Assets Without Donor Restrictions. Net assets resulting from revenues generated, receiving
contributions and grants that have no donor stipulations, receiving sponsorships, and receiving
investment and other income, less expenses incurred in providing program related services, raising
contributions, and performing administrative functions.

Net Assets With Donor Restrictions. Net assets resulting from gifts of cash and other assets that are
received with donor stipulations that limit the use of the donated assets until the donor restriction
expires, that is until the stipulated time restriction ends or the purpose restriction is accomplished.

Contributions and Grants. Contributions are recognized when the donation is received. Grants are
recognized when notification of the unconditional grant has been received. Donor-restricted contributions
are reported as increases in net assets with donor restrictions. When a restriction expires, net assets with
donor restrictions are reclassified to net assets without donor restrictions. Contributions and grants that are
restricted by the donor or grantor are reported as increases in net assets without donor restrictions if the
restrictions expire in the fiscal year in which the contributions or grants are recognized.
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Treeline Pass Inc.

Notes to Financial Statements
December 31, 2024

Note 1 — Nature of Association and Significant Accounting Policies (continued)

Contributed Goods and Services. Contributed goods are recorded at fair market value at the time of
donation. Services are recognized if the services received satisfy the criteria for recognition. Contributed
services are recognized if services either (a) create or enhance a nonfinancial asset or (b) require
specialized skills that are provided by persons possessing those skills and would typically need to be
purchased if not provided by donation. Certain other volunteer services are not recorded in these financial
statements as they do not meet the criteria for recognition.

Revenue Recognition.

Program Revenue. Program revenue consists of services provided for day habilitation, prevocational
training, supported employment, and behavioral services in the Denver area. The Organization
recognizes revenue from program services at the conclusion of each day in which services are
rendered.

Transaction Price. The transaction price of a contract with a customer is the amount of consideration
to which the Organization expects to be entitled in exchange for transferring promised goods and
services to the customer.

The Organization’s contracts do not include significant financing components.

Functional Allocation of Expenses. Direct expenses have been allocated to the applicable program for
which the expenses were incurred. Indirect expenses have been allocated between program and supporting
services based on an analysis of personnel time and space utilized for the related activities.

Income Taxes. The Organization is a nonprofit corporation exempt from income taxes as described in
Section 501(c)(3) of the Internal Revenue Code and is classified by the Internal Revenue Service as other
than a private foundation. Accordingly, no provision for income taxes has been made.

Subsequent Events. The Organization evaluates events and transactions occurring subsequent to the date
of the financial statements for matters requiring recognition or disclosure in the financial statements. The
accompanying financial statements consider events through April 17, 2025, the date at which the financial
statements were available for release.

Note 2 — Prior Period Adjustment
The Organization has recorded a prior period adjustment to correct a misstatement related to accounts

receivable. The financial statements have been restated to increase accounts receivable by $42,718 and
net assets without donor restrictions by $42,718 as of January 1, 2024.

Page 9



Treeline Pass Inc.

Notes to Financial Statements
December 31, 2024

Note 3 — Right-of-Use Assets
Right-of-use asset consists of the following at December 31, 2024:

Right-of-use asset under operating

lease (office space) $ 425,805
Less accumulated amortization (166,218)
Net right-of-use asset $ 259,587

Amortization of the right-of-use asset for the year ended December 31, 2024 was $75,485.

Note 4 — Property and Equipment and Subsequent Event

Property and equipment consisted of the following at December 31, 2024:

Leasehold improvements $ 98,080
Vehicles 138,685
Furniture and equipment 18,338
255,103

Less accumulated depreciation (83,935)
Net property and equipment $ 171,168

Depreciation expense totaled $46,629 for the year ended December 31, 2024.

Subsequent to the year ended December 31, 2024, the Organization purchased a vehicle for $70,737.

Note 5 — Leases and Commitments
Operating lease obligation consists of the following at December 31, 2024:

Operating lease agreement for office space; monthly payment of
$7,595 as of December 31, 2024; 65-month lease term expiring

February 2028, net of unamortized net present value discount $ 283,752

Less current portion (83,030)
Operating lease obligation, net of current portion,

net of unamortized present value discount $ 200,722

Weighted average discount rate at December 31, 2024 3.69%

Weighted average remaining lease term at December 31, 2024 3.17 years
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Treeline Pass Inc.

Notes to Financial Statements
December 31, 2024

Note 5 — Leases and Commitments (continued)

Future annual minimum lease payments under this operating lease are as follows at December 31, 2024:

Net of
Year ended Lease Present value unamortized
December 31 obligations discount discount
2025 $ 91,833 $ (8,803) $ 83,030
2026 94,588 (5,631) 88,957
2027 97,426 (2,235) 95,191
2028 16,600 (26) 16,574
Total $ 300,447 $ (16,695) $ 283,752

Note 6 — Net Assets With Donor Restrictions

The following summarizes the changes in net assets with donor restrictions for the year ended December
31, 2024:

January 1, December 31,
2024 Additions Releases 2024
Time restrictions:
Grants receivable $ 16,535 $ 13,890 $ 16,535 $ 13,890
Purpose restrictions:
Programming - 58,300 58,300

$ 16,535 $ 72,190 $ 16,535 $ 72,190

Note 7 — In-Kind Support

The Organization recorded the following in-kind activity during the year ended December 31, 2024:

Usage
Professional services $ 18,117 General and Administrative
Goods 48,983 Special Events
Supplies, materials, and equipment 3,341 Program and G&A

$ 70441

In-kind professional service contributions were valued using estimated average hourly wage for identical
services using pricing data of similar services under a ‘like-kind’ methodology, considering the utility of the
services at the time of the contribution. Goods, supplies, materials and equipment in-kind contributions were
valued using estimated average US prices of identical or similar products using pricing data of similar
products under a ‘like-kind’ methodology, considering the utility of the goods at the time of the contribution.
No in-kind contributions were restricted. The Organization does not sell donated gifts in-kind and only uses
services, goods and facilities for its own program or supporting service activities.
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Treeline Pass Inc.

Notes to Financial Statements
December 31, 2024

Note 8 — Special Events

The following summarizes net revenue and support from special events for the year ended December 31,

2024:
Ghouls
Night Out X Drive Total
Contributions $ 54,940 $ 42,025 $ 96,965
In-kind contributions 27,915 21,068 48,983
Ticket and auction revenue 20,235 32,400 52,635
Direct costs (45,046) (46,632) (91,678)

Net revenue and support $ 58,044 $ 48,861 $ 106,905

Note 9 — Liquidity and Availability of Resources

The Organization manages its liquidity and reserves following three guiding principles: operating within a
prudent range of financial soundness and stability, maintaining adequate liquid assets to fund near-term
operating needs, and maintaining sufficient reserves to provide reasonable assurance that long-term
obligations will be discharged. To achieve these principles, the Organization forecasts its future cash flows
and monitors its liquidity monthly, and monitors its reserves annually. During the year ended December 31,
2024, the levels of liquidity and reserves were managed within these guiding principles.

The Organization's financial assets available for general expenditures within one year are as follows at
December 31, 2024:

Financial assets at year-end:

Cash and cash equivalents $ 386,737
Accounts receivable, net 52,362
Grants and pledges receivable 32,190
Financial assets available for general
expenditures within one year $ 471,289

Substantially all of the Organization's net asset restrictions are generally released within the next fiscal year.
The Organization anticipates that all net asset restrictions as of December 31, 2024 will be fully released
during the next fiscal year.

Note 10 — Concentrations of Credit Risk

Revenue and Support Concentration. During the year ended December 31, 2024, approximately 58% of
the Organization's total revenue and support was derived from service billings through the State of Colorado.

Geographical. The Organization receives a substantial amount of its revenue and support from within the
Denver, Colorado area.
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